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ATFI 
Applied Tools for Investors 
 
 
Introduction 
 
The ultimate goal of ATFI (formerly called ADFIN) is to provide you with tools that you will find very 
valuable both as an individual investor or as a future practitioner in the finance industry. ATFI is both a 
self-contained course as well as an ideal continuation of PERFIN (Personal Finance). 
 
Objectives 
 
The ultimate goal of ATFI is to provide you with tools widely used by investors and finance practitioners 
at large. The course is 100% applied and practical and you will not just read or hear about these tools 
but you will also get to apply them yourself. 
 
Learning Outcomes 
 
The course will provide you with a broad set of tools (models, evidence, …) that will ultimately make 
you, first, a better investor of your own savings; and second, a better advisor of your clients’ capital 
should you end up working in the wealth management sector. 
 
Competences 
 
The course will provide you with broad skills in the area of wealth management. Such skills are relevant 
for those that end up working in the finance industry advising clients on how to manage their capital; 
and for those that end up working in other industries but still need to sensibly manage their own money. 
 
Content 
 
The course consists of the 20 sessions outlined in the ‘Course Outline & Biography’ section below. 
 
Methodology 
 
The course is based on interactive lectures, not on cases. The core of each session is the class 
discussion, which is preceded by an article in the course package to be read before the session, and 
supplemented by another article posted on Blackboard after the session. Critically important, class 
discussions are also based on your own application of the tools discussed in class. 
 
Evaluation 
 
Performance in the course will be evaluated on the basis of five group applications (80% of the final 
credit) that consist of processing data, applying tools, interpreting results, and generating a brief report; 
and on individual class participation (20%). 
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Course Outline & Bibliography 
 
 
• Background (I) – Basic Finance Theory 

 No readings. 
 
• Background (II) – Mean Returns 

 Morningstar (2006). “Morningstar Investor Return.” 
 
• Long Term Perspectives (I) – Returns 

 Cromwell, Wendy, and Scott Elliott (2002). “130 Years of US Investment Returns. An Historical Perspective.” 
Wellington Management. 

 
• Long Term Perspectives (II) – Risk 

 Bennyhoff, Donald (2008). “Time Diversification and Horizon-Based Asset Allocations.” Vanguard Investment 
Counseling & Research. 

 
• Risk and Return (I) – Other Views of Risk 

 Wheelock, Susan (1995). “Risky Business.” Plan Sponsor. 
 
• Risk and Return (II) – Risk-Adjusted Returns 

 Clash, James (1999). “Focus on the Downside.” Forbes. 
 
• Beyond Beta (I) – The Three-Factor Model 

 Estrada, Javier (2011). The FT Guide to Understanding Finance, chapter 8. 
 
• Beyond Beta (II) – Smart Beta 

 Johnson, Ben (2014). “What You Need To Know About Strategic Beta.” Morningstar. 
 
• Application 1 – Extensions 

 No readings. 
 
• Application 2 – Extensions 

 No readings. 
 
• Financial Planning (I) – The Accumulation Period 

 Wallace, Karen (2017). “Target-Date Fund Basics.” Morningstar. 
 
• Financial Planning (II) – The Retirement Period 

 Jaconetti, Colleen, Francis Kinniry, and Michael DiJoseph (2013). “A More Dynamic Approach to Spending for 
Investors in Retirement.” Vanguard. 

 
• Portfolio Construction (I) – Optimization in Excel 

 Estrada, Javier (2011). The FT Guide to Understanding Finance, chapter 11. 
 
• Portfolio Construction (II) – Geometric Mean Maximization 

 Ziemba, Bill (2005). “Good and Bad Properties of the Kelly Criterion.” Wilmott Magazine. 
 
• Forecasting (I) – Multiples 

 Estrada, Javier (2015). “Valuation’s Usefulness for Forecasting and Setting Asset Allocation.” AAII Journal. 
 
• Forecasting (II) – The Return Decomposition Model 

 Bogle, John (1991). “Investing in the 1990s: Occam’s Razor Revisited.” Journal of Portfolio Management. 
 
• Emerging Markets (I) – Performance 

 Mobius, Mark (2012). The Little Book of Emerging Markets, chapter 1. 
 
• Emerging Markets (II) – Risk and Hurdle Rates 

 Goedhart, Marc, and Peter Haden (2003). “Emerging Markets Aren’t As Risky As You Think.” McKinsey 
Quarterly. 

 
• Applications 3-5 – Extensions 

 No readings. 
 
• Assessment 

 No readings. 
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Professor’s Biography 
 

Javier Estrada is a Professor of Finance 
at IESE Business School in Barcelona, 
Spain. He is also a partner and financial 
advisor at Sports Global Consulting 
Investments, a company that provides 
wealth management advice to 
professional athletes; and he is the sole 
advisor of the investment strategy of the 
Alpha Investments mutual fund. 

 
Javier holds an M.S. in Finance and a Ph.D. in Economics from the University of 
Illinois at Urbana-Champaign (USA), and a B.A. in Economics from the National 
University of La Plata (Buenos Aires, Argentina). His areas of specialization are 
wealth management, portfolio management, investments, and law & economics. 
 
Javier held positions at both the Economics and the Finance Departments at Carlos 
III University (Madrid, Spain). He is also a regular visiting professor at HANKEN 
(Helsinki, Finland), IPADE (Mexico City, Mexico), Torcuato Di Tella University 
(Buenos Aires, Argentina), and the University of Montevideo (Montevideo, Uruguay), 
and has lectured to executives, graduates, and undergraduates around the world. 
 
Javier is the author of Finance in a Nutshell (FT Prentice Hall, 2005), originally written 
in English and subsequently translated into Spanish, Italian, and Chinese; a second 
edition of this book was published in 2011, is entitled The FT Guide to Understanding 
Finance, and was translated into Korean. He is also the author of The Essential 
Financial Toolkit – Everything You Always Wanted To Know About Finance But Were 
Afraid To Ask (Palgrave Macmillan, 2011). 
 
Javier has done extensive research on the areas of portfolio management, 
investment strategies, and risk, as well as on emerging markets and insider trading. 
His articles have been published in the Journal of Portfolio Management, the J. of 
Investing, the J. of Asset Management, and the J. of Wealth Management, among 
other journals. He was also the founding editor of the Emerging Markets Review, the 
leading journal on emerging markets; was editor of the journal between inception in 
2000 and 2006; and is in the advisory board of several other academic journals. 
 
Javier is a member of the CFA Institute’s Speaker Retainer Program; teaches open-
enrollment programs and several courses on personal finance and wealth 
management in different executive-education programs; and was a tennis instructor. 


